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Star Wars: The Retail Battle

John Malone recently commented that “Amazon is a 'Death
Star' moving in 'striking range of every industry on the
planet'. Throughout this year, reports of the rise of Amazon and
the death of all other retail concepts have been greatly reported.
The announced Amazon takeover of Wholefoods in June saw the
share prices of grocers all across the world fall. Pharmacy chains
are currently scrambling to come to terms with what a potential
entry into their industry by Amazon would mean.

Whilst recognising that Amazon is a great company that is bringing
change to the retail industry, we don’t agree with the John Malone
view that Amazon has the potential to wipe out every industry on
the planet. A great recent example is the performance this year of
Walmart. The stock is up over 40% this year and recently hit an all-
time high.

Walmart 2017 Share Price Performance:
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This performance brings forward the question as to how a company at the forefront of the
Amazon threat could perform so well. It’s here we refer to some wise words from Obi-Wan
Kenobi: “In my experience there is no such thing as luck” and it has not been luck
that has seen the share price of Walmart perform.

When Walmart was added to the funds, the picture was not as bleak as it appeared with
internet penetration of grocery sales in the US only being 1%. Walmart was also the
established leader in the industry with a market share of 25% and a strong brand that had
been build up over 55 years. The market was also overlooking the fundamental attraction
of Walmart, an ability to generate profitable growth and turn these profits into cash. This
cash generation has allowed the company to continue to invest in its business and this
investment has seen Walmart establish itself as the most credible competitor to Amazon in
online retailing. The latest set of results from the company backed this up as they reported
4% sales growth, driven by 50% growth in online sales.

As change sweeps through the retail landscape, there will undoubtedly be a lot of losers,

but there will also be winners like Walmart. May the Force be with us as we seek out these
opportunities.
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The information contained in this material is not financial advice. Nor does it constitute an offer for the purchase
or sale of any financial instruments, trading strategy, product or service. No one receiving this material should
treat any of its contents as constituting advice. It does not take into account the investment objectives, knowledge,
experience or financial situation of any particular person. You should seek advice in the context of your own
personal circumstances prior to investing or taking out any product from your own independent adviser.

This material has been prepared and issued by Appian Asset Management Limited on the basis of publicly
available information, internally developed data and other sources believed to be reliable. While all reasonable
care has been given to the preparation of the information, no warranties or representation, express or implied are
given or liability accepted by Appian Asset Management Limited or its affiliates or any directors or employees in
relation to the accuracy, fairness or completeness of the information contained herein. Any opinion expressed
(including estimates and forecasts) may be subject to change without notice.

If you decide to invest in the Appian Unit Trust, further information in relation to all risks is provided in the Fund
Prospectus and supplements. This material is available from Appian Asset Management Limited, 42 Fitzwilliam
Place, Dublin 2. If you invest in the Appian Unit Trust, you may lose some or all of the money you invest. The value
of your investment may go down as well as up. This investment may be affected by changes in currency rates.
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The above disclaimer and limitations of liability are applicable to the fullest extent permitted by law, whether in
Contract, Statute, Tort (including without limitation, negligence) or otherwise.

Appian Asset Management Limited is regulated by the Central Bank of Ireland.
|

Appian Unit Fund Prices

1 December 2017

Appian Value Fund 143.04
Appian Equity Fund 183.43
Appian Small Companies Opportunities Fund 203.42
Appian Liquidity Fund 105.83
Appian Ethical Value Fund 99.90

Appian Burlington Property Fund 108.81

For more detailed information on each of our funds click here
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Niall Dineen
Senior Fund Manager

Click here for more information about our Investment Team

Kevin Menton John Flavin

Director Senior Relationship Manager
Tel: (01) 662 3989 direct Tel: (01) 662 4053 direct
Click here to email Kevin Click here to email John

@ Follow Appian on Twitter @ Connect with Appian on LinkedIn
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