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Now is the Time to Buy Europe and Bitcoin!
“Now is the time to buy Europe and Bitcoin!” has been the call
from market commentators over the last couple of months.
Bitcoin has seen a resurgence post the ransomware attack and
European stock markets are enjoying their best relative
performance in years. Whilst it is logical to dismiss investing in
cryptocurrencies as Bitcoin due to an inability to value them, the
argument for investing in Europe carries more credibility.
This year, European equities have been the asset class of choice,
significantly out-performing US equities. The out-performance of Europe
has been driven by the lower valuations available in the region coupled
with subsiding political fears and improving economic data. Its relative
performance has also been helped by a slight reversal in the market’s love
affair with US assets. The euphoria surrounding US assets in the latter
part of last year has been replaced by a higher degree of scepticism as the
realities of a Donald Trump presidency emerge.
The US equity market is also a victim of its own success, it has provided
investors with a greater degree of stability over the last decade than
European equity markets. A large part of this stability has come from the
sectoral make-up of the US market. It has less exposure to cyclical sectors
such as Financials and Commodities and a greater weighting in
https://mailchi.mp/appianasset/now-is-the-time-to-buy-europe-and-bitcoin

1/5

11/30/2018

Now is the Time to Buy Europe and Bitcoin!

Technology, a sector which has been seeing structural growth. This degree
of stability has resulted in the US market trading at a significant premium
to the European market. There are real concerns that this is culminating in
a “growth bubble” as illustrated by the fact that the FAANGtastic 5,
Facebook, Apple, Amazon, Netflix and Google are all up over 20% this year
and now have a market cap larger than the CAC 40 or DAX 30 and nearly
as large as the FTSE 100.
Whilst there is strong momentum behind Europe at present, from a
valuation perspective, it is not in bubble-like territory. Europe stands well
placed to benefit from a pick-up in global inflation but the region still faces
many challenges such as Brexit and further political instability. The
bottom up approach we employ results in a greater weighting in Europe
(Eurozone, UK and Switzerland) over the US at present. This is a
reflection of where quality companies are to be found at reasonable
valuations and not a top down view of the world. We believe a strong focus
on fundamentals and valuation will allow us avoid possible bubbles like
Bitcoin and the FAANGtastic 5, whilst at the same time navigate through
further periods of volatility that undoubtedly lie ahead.
Valuations of Appian Funds and Main Indices:

Source: Bloomberg, Calculations based on equity constituents of portfolios.
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The information contained in this material is not financial advice. Nor does it constitute an offer for the purchase
or sale of any financial instruments, trading strategy, product or service. No one receiving this material should
treat any of its contents as constituting advice. It does not take into account the investment objectives, knowledge,
experience or financial situation of any particular person. You should seek advice in the context of your own
personal circumstances prior to investing or taking out any product from your own independent adviser.
This material has been prepared and issued by Appian Asset Management Limited on the basis of publicly
available information, internally developed data and other sources believed to be reliable. While all reasonable
care has been given to the preparation of the information, no warranties or representation, express or implied are
given or liability accepted by Appian Asset Management Limited or its affiliates or any directors or employees in
relation to the accuracy, fairness or completeness of the information contained herein. Any opinion expressed
(including estimates and forecasts) may be subject to change without notice.
If you decide to invest in the Appian Unit Trust, further information in relation to all risks is provided in the Fund
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Prospectus and supplements. This material is available from Appian Asset Management Limited, 42 Fitzwilliam
Place, Dublin 2. If you invest in the Appian Unit Trust, you may lose some or all of the money you invest. The value
of your investment may go down as well as up. This investment may be affected by changes in currency rates.
References to past performance are for illustrative purposes only and are not a reliable guide to future
performance. Projected returns are estimates only. Forecasted returns depend on assumptions that involve
subjective judgement and on analysis that may or may not be correct.
The above disclaimer and limitations of liability are applicable to the fullest extent permitted by law, whether in
Contract, Statute, Tort (including without limitation, negligence) or otherwise.
Appian Asset Management Limited is regulated by the Central Bank of Ireland.

Appian Unit Fund Prices
1 June 2017
Appian Value Fund
Appian Equity Fund

142.98
179.44

Appian Small Companies Opportunities Fund
Appian Liquidity Fund
Appian Ethical Value Fund

208.73
106.14
99.37

For more detailed information on each of our funds click here
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John Mattimoe
Senior Fund Manager

Pat Kilduff
Senior Fund Manager

Niall Dineen
Senior Fund Manager

Click here for more information about our Investment Team
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Follow Appian on Twitter

Connect with Appian on LinkedIn
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